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Hlaxpinp Hizami orom ysieB
MMAM’SITKH CEPEJJHBOBIYHUX MOTI'JI B A3BEPBAMJIKAHI

Cepeo nepuiux i K1acuuHux cepeoHboiuHUX nam SmoK A3epoatiodcany Mo2uiu mMaroms ocoonuge
3HaueHHs. Y panHboMy cepeOHbosiuyi Kyou, Kamakomou, 3emi, nuHaHI upodu, Kam aHi suuKu i iHuli
Mozuau Oyau nowuperi 3 pisHUX munie Mo2un. XpucmusiHcoKi Mo2uny 6yiu 8 0CHOBHOMY Dazyeanucs Ha
36uyail NoxoeanHa 6 semai. Y KiacuuHomy cepeonbosiuui OYn0 MeHuie XPUCMUSHCLKUX, 0COOIUBO
MYCYTbMAHCLKUX MO2UT, SAKI CKAA0QUca i3 3eMisanux moeun. Cmamms npuceésyena cepeoHbo8iuHUM
HAO02POOHUM NIUMAM, SUSIBNEHUM Y PI3HUX pe2ioHax Azepbatiodcany.

Knrouosi cnosa: Azepbatiosican, apxeonocis, mozuna, cepeoti §iku.
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ECONOMIC ASPECTS OF TURKEY-US RELATIONS

Turkey, who is Eastern Europe and the Middle East’s largest economy, currently the world’s 17th and
Europe’s 6th largest economy. However, low levels of mutual investment and bilateral trade volume remains
fairly limited, in the eyes of US policymakers Turkey are not only helping to change the perception of an actor
with political and strategic importance. Turkey ‘s growing economic aspects of soft power in the region is
often unnoticed by the United States. The lack of economic bases makes this partnership more sensitive to
political fluctuations in both countries. Even if the increase in investments and trade volume in a relatively
short period of time is not an easy task to achieve, both governments must make a determined effort to make
economic relations a relative component of this partnership.
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Bilateral relations between Turkey and the United States have been dominant mainly military —
strategic considerations until now. Economic components, at the end of 1980s Prime Minister Turgut
Ozal’s emphasize the importance of commercial relations and in the early 1990s United States, «in which
Turkey also includes the main emerging outside the exceptions to focus on the market, did not take
almost no space in the strategic framework. The economical dimension of daily associations is the
weakest ring [1, s. 5].

Turkey, who is Eastern Europe and the Middle East’s largest economy, currently the world’s 17th
and Europe’s 6th largest economy. However, low levels of mutual investment and bilateral trade volume
remains fairly limited, in the eyes of US policymakers Turkey are not only helping to change the
perception of an actor with political and strategic importance. Turkey ‘s growing economic aspects of soft
power in the region is often unnoticed by the United States. The lack of economic bases makes this
partnership more sensitive to political fluctuations in both countries. Even if the increase in investments
and trade volume in a relatively short period of time is not an easy task to achieve, both governments
must make a determined effort to make economic relations a relative component of this partnership.

Despite the slowdown in international trade and investment during the globalization era due to the
recent global economic crisis, the liberalization of trade has allowed the total world trade to increase 11
times over the past 15 years. Similarly, cross-border investments have increased by more than 10 times
over the same period.

Despite US, with the 3.9 trillion dollars (2010) has the highest number of foreign investments in the
world, Turkey ‘s share of this amount is $ 5.7 billion as of 2010 had a very low level. Nearly half of this
investment, Turkey ‘s political and economic stability that has made an impressive progress in the past
few years. US until it has still a very limited level of Turkish investments (estimated to be less than 2
billion dollars), but Turkey need to remember that being a capital-exporting countries until very recently.
In trade area, Turkey ‘s foreign trade volume after 1980 increased with impressive 25-fold in 2010
reached to 300 billion dollars. From 33 August 2011 Turkey is the European Union’s 6th largest trading
partner. OECD, the EU and the US competitive markets, in frame of Turkey’s total export, has a 65
percent portion. US-Turkey bilateral trade volumes, at a modest rate was only 7-time increase between
1985 and 2007; this increase in global trade volume and in Turkey’s foreign trade performance is
significantly lower than the overall.

In 2007, the total bilateral trade volume was 12,226 billion US dollars. US are Turkey’ seventh
largest exporter and fifth largest import market. The US market represents only 3.9 % of the Turkey’s
exports, and only 4.8 % of imports. Turkey’s share in US trade is negligible around $ 2.2 trillion [4, p. 25].
With 735 billion (2010) GDP annual national falling to about $ 10,000 per person income, with population
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more than 70 million, a very dynamic private sector, high growth rate Turkey, now located as a base for
an economic centers of the world . In addition, the increasing importance of the state have become
increasingly key players in international relations in the age of non-actors, companies. Since Turgut Ozal
has opened of economy to foreign competition in the 1980s and spatially during AKP period taken
important steps in expanding trade, increasing investments and realizing major construction projects.
Turkey ‘s growing economic power and connections, Turkey’s foreign policy activities in the region and
was one of the most remarkable factor in the increase of soft power. The process that began in 1990 with
the opening up to the Caucasus and Central Asia, now spreads to the Middle East, Southeast Asia, the
Balkans and even Africa. The Turkish economy is also intensively integrated with European economies
through the Customs Union. An open and diversified economy contributes to the development of new
non-state national actors, the key components for any robust democracy. Thus, the relatively developed,
highly diversified and sufficiently globalized structure of the Turkish economy presents a model not only
economically but also politically feasible to the countries of the region. Turkey is not only to carry out
economic projects mutually beneficial, but also encourage the countries of the region as a role model to
encourage a liberal democracy and in this case, the United States in the long term, need Turkey as «a
key economic partner». Considering trade with the United States in recent years, it is observed that given
foreign trade deficit against Turkey. However, Turkey’s trade deficit with the US has gradually decreased
in the last 3 years and decreased by 22.4 % to 3.3 billion dollars in 2017 compared to the previous year.
Turkey’s exports to the US in general tend to increase. Exports, which were $ 3.1 billion in 2000, reached
$ 8.7 billion in 2017. Turkey’s exports to the US increased by 12.4 %, 0.9 % and 3.6 % in 2014, 2015 and
2016 respectively, but in 2017 it increased by 30.7 % compared to the previous year. Turkey, in 2017, 34
major suppliers with a 0.4 % share of the US market (with 22 % share PRC in 1 place, Mexico with 13 %
in 2 and Canada with 13 % share in 3 place). On the other hand, imports from the US in 2017 were $
11.9 billion, up 9.9 % from the previous year. In this case, in 2017 Turkey’s foreign trade deficit
decreased by 22.4 % compared to the previous year and the trade deficit of 3.3 billion dollars against our
country was formed. 2017 Turkey with 0.6 % shares in the exports of the United States ranks 28th (with
18.3 % share Canada 1, Mexico with 15.7 % share 2 and with 8.4 % shares PRC in 3rd place).

During US President Barack Obama'’s visit to Turkey in April 2009 with bilateral talks with president
has agreed to raise US-Turkey bilateral trade and economic relations to model partnership level. Then,
ETSIC (Turkey-US Strategic Economic and Commercial Cooperation Framework) decided to establish
the mechanism:; it has been selected as the two Ministers Coordinator Ministers from both sides. ETSIC
Ministerial Meeting was held on 19 October 2010 in Washington, and the 2nd Meeting was held in
Ankara on 26 June 2012. The ETSIC 3rd Ministerial Meeting was held on May 14, 2014 in Washington.
ETSIC 4 Ministerial Meeting was held in Ankara in 2017. Meeting held within the scope of Trade and
Investment Framework Agreement (TIFA) is chaired by Deputy Undersecretary after signing agreement
on 1999. The US counterpart is the US Trade Representative. In January 2002 Turkey-US Economic
Partnership Council (EPC) has been established. The Economic Partnership Council was established in
order to ensure that all elements of the relations between the two countries, especially the economic
relations, are fulfilled and is carried out by the Foreign Ministries of the two countries. The 11th Term
EOK Meeting was held on 11-12 February 2015 in Washington. The EOK meetings are chaired by the
Undersecretary / Deputy Undersecretary.

The Mutual Funding and Protection of Investments with the United States (YKTK) Agreement were
signed on December 3, 1985 in Washington. Agreement 4875 has come into force on May 18, 1990.
With Foreign Direct Investment Law, foreign capital inflow into Turkey and showed a very large increase.
The same trend is seen in US foreign investment statistics.

United States direct investments in Turkey from 2002 to 2016 has reached a total of 11.1 billion
dollars, the US figure of Netherlands among countries that direct investment in Turkey (21.6 billion
dollars), followed by It is in the 2nd place. In 2016 with $ 324 million direct investment US in 6nd place
and followed Netherlands, Azerbaijan, Britain, Germany and Austria. According to the data of the Central
Bank, the first 8 months of 2016 was $ 562 million, and between 2002—2016 the total amount reached $
3.7 billion. Recent issues of TIFA meetings and high-level visits to the United States, which are on the
agenda of Turkish-US relations, are summarized below. There is no deal between United States and
Turkey as a free trade agreement or preferential trade arrangements, unilateral or reciprocal abolition of
customs duties on regulating the trade or decreased gradually. The only system that Turkish exporters
and Turkish products use to enter the US market is the Generalized System of Preferences, which the
United States is applying to 126 developing and least developed countries including our country and
about 5,000 products. The customs duty on imports to the USA is 0, so long as the specified limits are not
exceeded, in the case of certain products in the framework of the system, including the textile and
apparel goods, some shoes and bags, suitcases and other apparel products it is not. The customs duties
imposed on the entry into the US market of such products are also quite high, especially in countries such
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as People’s Republic of China, India and Pakistan that use cheap labor, and Mexico, which uses the
advantages of the NAFTA Agreement, are the major suppliers of US products.

The Generalized System of Preferences, which is being implemented by the United States, is
extended every year at the end of the year by a law adopted by the US House of Representatives and
the Senate and signed by the US President. In case of delay in the signing of the GTC, the tax reduction
is applied retrospectively with the signing of the law. The application of the Generalized System of
Preferences (GTS) is approved by the US President on June 29, 2015 to take effect on July 29, 2015 [3,
s. 81].

US via Turkey opening the possibility of developing markets such as the Middle East and North
Africa; Turkey also has good access to Latin American markets through the US and Canada. Also there
is the opportunity to open our country to America through Latin American countries like Panama, market
and creating this sense of cooperation, in particular on distribution centers in the US and Turkish
companies will be to Turkey’s benefit. It will be useful to deepen talks through private sector commissions
to be established on the basis of regions and cities in our country and states and territories in the United
States, as the cooperation potentials of the regions are different from those of the sectoral organizations.
Generally; It provides services for renewable energy, transportation and infrastructure, real estate,
financial services, professional and technical services, natural resources, tourism, information and
communication technologies, maritime, education, health services, logistics and distribution centers, the
film and entertainment sector, chemicals and pharmaceuticals, metals and plastics production, consumer
goods, the agricultural industry and the automotive sector. In addition to existing cooperations for the
development of trade and investment for third countries, cooperation mechanisms can be arranged; Joint
investment projects for sought-after sectors, Establishment of joint distribution centers in regions
strategically important for access to potential markets, Joint research and development projects with the aim
of increasing the trade of services and high technology products and services to third countries,
Establishment of universities and research centers in third countries with the leadership of Turkish and US
universities and research institutions, There are institutions to be established in cooperation with the USA
and energy projects to be jointly developed and will be active in our country especially on renewable energy.

Cooperation possibilities of Turkish and US companies especially the United States’ «Bilateral
Investment Treaty» which is conducted in third countries, will be an advantage for Turkey where the
found and already have Turkey investment potential and advantage is thought to diversifying Turkey’s
investment portfolio. It is therefore believed that the common projects and investments in the third
countries are important for the Middle East, Central Asia, and African countries as well as Latin American
countries such as Bolivia, Ecuador, Honduras, Panama and Trinidad & Tobago to be on the agenda.
Australia, for whom the US considers to sign the Trans- Countries like Bahrain, Colombia, Costa Rica,
Guatemala and Peru, where Brunei, Chile, Malaysia, New Zealand, Peru, Singapore, Vietnam and Free
Trade Agreement are located, will benefit from our partnership projects in order to benefit from the
investment privileges they have negotiated. In addition, when evaluated in terms of investment incentives
and investment potential, It is thought that joint investment and project cooperation can be developed in
Asian countries such as India, Vietnam and Singapore.

The US is one of the countries with the highest number of anti-dumping measures against
countervailing duty (CVD) and dumping practices against subsidies. Nevertheless, it is observed that the
US has often launched anti-dumping and subsidy investigations against a certain country at the same
time. The current WTO legislation allows for the extension of anti-dumping and countervailing duty
measures implemented at the end of the 5-year period, which is frequently used by the US and exporters
of our country are affected negatively from this practice. The US Trade Representative (USTR) and the
countries are taken to the «Watch List» or «Priority Watch List» in the «Special 301 Report» annually in
April every year depending on the developments they have made in this area. The «Special 301» Report
published annually by the USTR is based on the relevant Uruguay Round Agreement and the «Trade
Act» of 1974 amended by the 1988 Omnibus Trade and Competitiveness Act. The 2015 Special 301
Report was published by the US Trade Representative (USTR) on April 30, 2015. This year’s report, the
applications of the IPR area of 72 US trading partners are being watched. 37 of these countries are in the
«Priority Watch List» or «Watch List». Turkey for many years until 2008. «Priority Watch List» has taken
place in the in the report in 2008, the «Watch List» what has been raised. Our country is also on the
Tracking List this year.
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Ajitan Kepimoi
EKOHOMIYHI ACHHEKTHU BIJTHOCHUH TYPEYUYHNHA-CIIA

Typeuuuna 3 Hailbinbuioro ekoHomixkor bnuzekoco Cxody na cbo2ooui satimac 17-e micye y cgimi i
6-e micye 6 €eponi. OOHAK HU3LKUL PIGEHb G3AEMHUX [HEecmuyitl i 0b6cA2y 080CMOPOHHLOI Mopeiani
3anumaemvbca oocums obmedcenuM. B ouax amepuxancokux nonimuxie Typeuuuna He nuute donomazae
SMIHUMU  CRPUUHAMMA NOAimu4Ho2o i cmpameciynozo sHauenusm. CLLIA uacmo He nomiuaromo
3pOCMaroyux eKOHOMIYHUX acheKmie 6 pecioni. Biocymmuicmbv exonomiunux niocmas pobume ye
napmuepcmeo Oinvbul Yymausum 00 NOAMUYHUX KOTU8AHb & 000X Kpainax. Hagimb axwo 30invuienns
ineecmuyiti i obcsiey mopeieni 3a GIOHOCHO KOpomKuli nepiod uacy — Henpocme 3a80aHHs Oisl
00CsIcHeH s, 00U08a Ypaou MArOmb GICUMU PIUYYUx 3yCilib, wob 3pobumu eKOHOMIYHI 8IOHOCUHU
CKNIA008010 Yb020 NAPMHEPCMEA.
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